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SUBJECT: Report on Quality Control Review of Grant Thornton, LLP FY 2009 Single 
Audit of Concurrent Technologies Corporation 
(Report No. DODIG-2012-029) 

We are providing this report for your information and use. We considered management 
comments on a draft of this report when preparing the final report. As the cognizant 
federal agency for Concurrent Technologies Corporation (Concurrent Technologies), we 
performed a review of the Grant Thornton, LLP single audit and supporting working 
papers for fiscal year ended June 30, 2009. The purpose of our review was to determine 
whether the audit was conducted in accordance with auditing standards! and the auditing 
and reporting requirements of Office of Management and Budget Circular A-133, 
"Audits of States, Local Governments, and Non-Profit Organizations," (Circular A-133). 
Appendix A contains additional background, scope and methodology for the review and 
Appendix B lists the applicable compliance requirements Grant Thornton considered 
direct and material to the FY 2009 single audit. 

Background. Concurrent Technologies is an independent, nonprofit, applied scientific 
research and development professional services organization headquartered in Johnston, 
Pennsylvania. Concurrent Technologies expended $229.5 million in federal awards for 
the fiscal year ended June 30, 2009 under one federal program, the research and 
development cluster. Of the $229.5 million, $207.4 million was expended for 
Department of Defense programs. 

Review Results. Concurrent Technologies generally met Circular A-133 reporting 
requirements except that the Schedule of Expenditures of Federal Awards included, but 
did not discretely identify, awards which are not subject to Circular A-133 audit 
requirements (Finding A). Grant Thornton generally met auditing standards and Circular 
A-133 requirements and no additional work is required for the Concurrent Technologies 
FY 2009 single audit. However, we identified performance and documentation issues 
that need to be addressed in future audits (Findings A and B). 

1 Auditing standards include both Government Auditing Standards and the American Institute of Certified 
Public Accountants' audit standards. 
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Management Comments and DoD IG Response.  The Audit Partner, Grant Thornton, agreed 
to take the recommended actions.  Management comments were responsive and conform to 
requirements; no additional comments are needed.  Management comments are included in their 
entirety at the end of this report.   
 

Findings 
 
Finding A.  Schedule of Expenditures of Federal Awards.  Concurrent Technologies 
did not correctly prepare the FY 2009 Schedule of Expenditures of Federal Awards (the 
Schedule) because the Schedule included fixed price contracts that were not separately 
identified.  In addition, while the auditors performed audit procedures related to the accuracy and 
completeness of the Schedule they failed to identify that the Schedule included fixed price 
contracts.  Based on our discussions with the audit partner, it appears that these deficiencies 
occurred because neither the auditors nor Concurrent Technologies management were aware that 
fixed price contracts are not considered federal awards subject to audit under Circular A-133.  
An accurate Schedule is necessary to enable auditors to correctly identify the awards subject to 
the federal program compliance audit so that sufficient and appropriate audit evidence is 
obtained to support audit conclusions.  We believe the failure to discretely identify fixed price 
contracts contributed to the sampling deficiency discussed in Finding B.   
 

Circular A-133 defines federal awards as federal financial assistance and cost 
reimbursement contracts that auditees receive directly from federal awarding agencies or 
indirectly from pass-through entities.  Accordingly, fixed price contracts are not considered 
federal awards for purposes of the Circular A-133 audit.  Therefore, if fixed price contracts are 
included in the Schedule they should be discretely identified so that the auditor can exclude them 
from the sampling population.  Circular A-133 and the AICPA Audit Guide “Government 
Auditing Standards and Circular A-133 Audits” provide the audit requirements and suggested 
procedures for performing the review of the Schedule.  The purpose of these procedures is to 
determine whether the Schedule provides an appropriate basis for planning the federal program 
audit.  Therefore, the auditors must determine the accuracy and completeness of the Schedule to 
properly plan and execute an adequate scope for the Circular A-133 audit. 
 

As a result of our review, Concurrent Technologies took corrective action on the 
FY 2010 single audit submitted to the Federal Audit Clearinghouse on March 29, 2011.  The 
FY 2010 Schedule of Expenditures of Federal Awards clearly and separately identifies the fixed 
price contracts.  Concurrent Technologies’ corrective actions are sufficient to address the 
deficiency.  For future audits Concurrent Technologies should continue to separately identify 
fixed price awards included in the Schedule.     
 
Finding B.  Performance and Documentation of the Federal Program Audit.  Grant 
Thornton needs to improve the documentation of procedures performed to support the federal 
program audit conclusions and needs to improve the sample selection process in future single 
audits.  Specifically, the documentation did not provide details of the procedures performed to 
support the conclusion that subrecipient monitoring requirements were not applicable to 
Concurrent Technologies’ research and development cluster awards and the sample used for the 
compliance testing of four requirements inappropriately included commercial and fixed price 
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contracts which are not subject to audit under Circular A-133.  In addition, the documentation of 
the federal program internal control review and compliance audit did not always provide a clear 
description of audit procedures performed and evidence obtained to support the conclusions on 
Concurrent Technologies’ compliance with federal compliance requirements.  As a result, we 
spent time obtaining additional verbal explanations and reviewing additional documentary 
evidence to determine whether there was sufficient evident to support the audit conclusions.   
 

Subrecipient Monitoring Compliance Requirement.  Grant Thornton 
documentation did not contain sufficient details to support their conclusion that the subrecipient 
monitoring requirement was not applicable to research and development cluster awards because 
the documentation did not include essential award information needed to make this 
determination.    Because the distinction between vendor and subrecipient awards has a 
significant impact on both the auditee and auditor responsibilities, and because approximately 24 
percent of Concurrent Technologies federal expenditures were for subawards, we re-tested 
awards to see if we came to the same conclusions as the auditors.  Based on our analysis, we do 
not agree with the auditor’s determination that the subrecipient monitoring requirement was not 
applicable.   

 
Circular A-133 provides guidance for distinguishing between a subrecipient and vendor 

relationship.  The Compliance Supplement Part 5 provides guidance specific to research and 
development awards.  In general, for research and development awards key distinctions between 
a subrecipient and vendor relationship are that: (1) subrecipient funding is provided to perform a 
portion of the scope of work or objective of the pass-through entity’s award; however, vendor 
payments are for goods and services used in the conduct of the award but not in directly 
accomplishing the award objective; and, (2) subrecipients are responsible for adhering to federal 
program compliance requirements while vendors generally are not.   

 
The auditors reviewed 24 subawards to evaluate Concurrent Technologies' assertion that 

all federal award funds passed-through to non-federal entities represent a vendor relationship 
rather than subrecipient relationship.  The review was performed with Concurrent Technologies 
program managers and the documentation consisted of yes/no determinations for each award 
against a listing of subrecipient and vendor characteristics contained in Circular A-133.  Based 
on this review Grant Thornton accepted Concurrent Technologies’ assertion that all subawards 
were made to vendors, and therefore subrecipient monitoring requirements were not applicable.   

 
We re-tested five subawards reviewed by the auditors in order to make a determination 

on the characteristics of a vendor and subrecipient relationship that are identified above.  We 
reviewed and compared the award requirements for both the Concurrent Technologies’ award 
and the subaward.  Based on our review of the scope of work for both the subaward and the 
related Concurrent Technologies’ award, we found that in all instances the purpose of the 
subaward was to carry out an objective of the Concurrent Technologies’ research and 
development award.  We also found that in all instances the subaward entity was required to 
adhere to administrative and compliance requirements flowed down from the Concurrent 
Technologies’ award.  Therefore, we concluded that the subrecipient monitoring compliance 
requirements are applicable to Concurrent Technologies’ research and development cluster.   
Although we performed sufficient procedures to determine that the subrecipient monitoring 
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requirement was applicable, it was beyond the scope of the quality control review to perform 
additional procedures to determine any further impact based on how many Concurrent 
Technologies' subawards met either the subrecipient or vendor criteria.  In our opinion, it is in 
the government’s best interests for the auditors to review this determination process in the next 
single audit. 

 
The importance of appropriately distinguishing between a subrecipient and a vendor 

relationship is significant because it determines the degree of pass-through entity oversight 
responsibilities and it affects the auditor's ability to properly plan and execute an adequate scope 
for the Circular A-133 audit.  In addition, if the distinction is not properly made it will negatively 
affect Concurrent Technologies’ ability to appropriately comply with reporting requirements 
under the Federal Funding Accountability and Transparency Act.  This Act relates to subaward 
reporting under grants, cooperative agreements and contracts and became effective in October 
2010.  Therefore, for future audits, Grant Thornton needs to perform procedures to determine the 
adequacy of Concurrent Technologies’ policies and procedures for distinguishing between 
subrecipient and vendor awards, determine whether subrecipient monitoring requirements are 
direct and material to the research and development program cluster, and plan and perform 
further audit procedures as needed.  
 

Sampling Population for Federal Program Audit.  Grant Thornton needs to 
ensure that the population used to select samples for compliance testing in future audits is 
appropriate for the single audit objectives.  The sample used to test compliance with activities 
allowed, allowable costs, cash management, and period of availability for the FY 2009 audit 
included several transactions from commercial and fixed price contracts.  Commercial and fixed 
price contracts are not subject to the Circular A-133 audit requirements and testing transactions 
from these contracts does not provide appropriate evidence for the conclusions on federal 
program compliance.  The inclusion of contracts that were not subject to Circular A-133 audit 
requirements was not material for the FY 2009 audit; however, the improper inclusion of 
commercial and fixed price contracts in Circular A-133 audits could become material in the 
future and impact the sufficiency of appropriate evidence. 

  
Circular A-133 defines federal awards as federal financial assistance and federal cost 

reimbursement contracts that the auditee receive directly from federal awarding agencies or 
indirectly from pass-through entities.  Accordingly, fixed price and commercial contracts are not 
considered federal awards for purposes of the Circular A-133 audit.  The American Institute of 
Certified Public Accountants audit standards on sampling, AU §350.17, state that the auditor 
should determine that the population from which the sample is drawn is appropriate for the 
specific audit objective.  Because fixed price and commercial contracts are not considered 
federal awards, they cannot be used to meet the objectives of the Circular A-133 compliance 
audit.  
 

Working Paper Documentation.  Grant Thornton needs to enhance the 
documentation for the understanding of internal control and the testing of internal controls and 
compliance with applicable compliance requirements in future audits.  The documentation for 
the FY 2009 audit did not include sufficient details to support the auditor's understanding of 
internal control for the activities allowed, allowable cost principles, cash management, period of 
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availability, and procurement requirements.  In addition, the documentation for the testing of 
internal control or compliance for allowable cost principles, cash management, procurement, and 
key personnel award provisions did not include sufficient details to clearly support the audit 
conclusions.  As a result, we had to obtain additional documentation and verbal explanations 
from the audit manager in order to conclude that there was sufficient evidence to support the 
audit conclusions on Concurrent Technologies' compliance with requirements applicable to the 
research and development cluster.  The specific details of the documentation deficiencies were 
discussed with Grant Thornton during the site visit.   

 
Auditing standards require that audit documentation be appropriately detailed to provide 

a clear understanding of the work performed, the evidence obtained, and the conclusions 
reached.  The documentation should be in sufficient detail to enable an experienced auditor to 
understand from the documentation the nature, timing, extent, and results of audit procedures 
performed and the evidence that support the auditors’ significant judgments and conclusions.  
Given the auditors were able to provide verbal explanations and other audit documentation to 
support the sufficiency of evidence, our recommendation addresses the need for the auditors to 
perform future actions to ensure the audit documentation complies with auditing standards.       
 
 

Recommendation and Management Comments 
 

We recommend that in future Circular A-133 audits the Audit Partner, Grant 
Thornton, LLP: 
 

1. Perform additional procedures to determine whether the Concurrent 
Technologies Schedule of Expenditures of Federal Awards discretely 
identifies fixed price contracts. 

  
2. Perform audit procedures to determine the adequacy of Concurrent 

Technologies’ policies and procedures for distinguishing between 
subrecipient and vendor awards, determine whether subrecipient monitoring 
requirements are direct and material to the research and development 
program cluster, and plan and perform further audit procedures as needed. 

 
3. Review the sampling methodology to ensure the sampling population used is 

appropriate for federal program compliance testing. 
 

4. Improve work paper documentation to include sufficient details to support 
the understanding of internal controls and the audit procedures performed 
and evidence obtained to support conclusions on the review of internal 
controls and the compliance audit over allowable costs/cost principles; cash 
management; procurement, suspension, and debarment; and special tests 
compliance requirements. 

 
5. Provide the Department of Defense Office of Inspector General with the 

working paper documentation from the FY 2011 single audit that 



demonstrates corrective actions taken to address the deficiencies related to 
subrecipient monitoring, the sample selection process, and working paper 
documentation that were identified in this quality control review. 

Grant Thornton Comments. The Audit Partner, Grant Thornton, agreed to take the 
recommended actions. Management comments are included in their entirety at the end of this 
report. 

We appreciate the courtesies extended to the audit staff. For additional information on 
this report, please contact Ms. Carolyn R. Davis at (703) 604-8877. 

Randolph R. Stone, SES 
Deputy Inspector General 

Policy and Oversight 
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Appendix A.  Quality Control Review Process 

Background, Scope and Methodology 

The Single Audit Act, Public Law 98-502, as amended, was enacted to improve the financial 
management of State and Local Governments and nonprofit organizations by establishing a 
uniform set of auditing and reporting requirements for all federal award recipients required to 
obtain a single audit.  Circular A-133 establishes policies that guide the implementation of the 
Single Audit Act and provides an administrative foundation for uniform audit requirements of 
non-federal entities expending federal awards.  Entities that expend $500,000 are subject to the 
Single Audit Act and the audit requirements in Circular A-133.  Therefore, they must have an 
annual single or program-specific audit performed under government auditing standards and 
submit a complete reporting package to the Federal Audit Clearinghouse. 
 
We reviewed the Grant Thornton, LLP FY 2009 single audit of Concurrent Technologies 
Corporation and the reporting package that was submitted to the Federal Audit Clearinghouse on 
September 15, 2009, using the 1999 edition of the “Uniform Quality Control Guide for the 
A-133 Audits” (the Guide).  The Guide applies to any single audit that is subject to the 
requirements of OMB Circular A-133 and is the approved President’s Council on Integrity and 
Efficiency2

 

 checklist used for performing quality control reviews.  We performed the review 
from August 2010 through September 2011.  The review was conducted in accordance with the 
Quality Standards for Inspection and Evaluation.  The review focused on the following 
qualitative aspects of the single audit:  

• Qualification of Auditors, 

• Independence, 

• Due Professional Care, 

• Planning and Supervision, 

• Internal Control and Compliance testing, 

• Schedule of Expenditures of Federal Awards, and 

• Data Collection Form. 

 

 

                                                 
 
2 The President’s Council on Integrity and Efficiency and the Executive Council on Integrity and Efficiency 
combined into the Council of the Inspectors General on Integrity and Efficiency in accordance with the Inspector 
General Reform Act of 2008. 
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Prior Quality Control Reviews 

Since October 1, 2005, we have performed one quality control review of a Grant Thornton, LLP 
Circular A-133 audit.  The quality control review identified deficiencies resulting in a similar 
finding and recommendation on audit documentation.  Unrestricted IG DoD reports can be 
accessed at http://www.dodig.osd.mil/audit/reports. 
 
IG DoD Reports  
 
IG DoD Report No. D-2008-6-004, “Report on Quality Control Review of Noblis Incorporated 
FY 2006 Single Audit,” March 31, 2008 
 
 

 

http://www.dodig.osd.mil/audit/reports�
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Appendix B.  Compliance Requirements3

 
Compliance Requirements 

 

 
Applicable 

 

 
Not Applicable/ 

Not Material 
Activities Allowed/Unallowed X  

Allowable Costs/Cost Principles X  

Cash Management X  

Davis-Bacon Act  X 

Eligibility  X 

Equipment and Real Property Management  X 

Matching, Level of Effort, Earmarking  X 

Period of Availability of Federal Funds X  

Procurement, Suspension, and Debarment X  

Program Income  X 

Real Property Acquisition and Relocation 
Assistance 

 X 

Reporting X  

Subrecipient Monitoring  X 

Special Tests and Provisions X  

 

                                                 
 
3 This chart reflects the auditor’s determination on compliance requirement applicability and materiality.  As noted 
in Finding B, the audit documentation did not provide sufficient detail to support the auditor’s conclusion that the 
subrecipient monitoring requirement was not applicable.   



 

 
Grant Thornton, LLP Comments  

 
 
  
 

10 

  
 
 
 
 

 
 
  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Grant Thornton 

October 27. 2011 

M._ Corolyn R. [)~vi, 

A"istant In'p'eclor G.Ilcrai for Audit I'o~cy .nd Ch'cnigh! 
om"" of the In'peclo' G<" .,..I, I>.p .... ",,,,, ofl)"r"" •• 
400 Army Navy Drive 
Arlington, VA 22202· 4704 

0.,,, M._ D.v;" 

Au,.. . r .. • Adris<wy 

Gt ... n.o._LlP 
2OJOCorJ>or".Ilidte.SoOI!<00 
_ ,VAll l l).U83e 

11OJ.~1_~ 
F 7OJ.s<8.9580 _.GlotIl __ "'"' 

G nol Thornton UP i. providing ""1"''''''' to the [,,,d;n&, in the leue< we =eive<! ,htcd 
September 29, 2011 wi,), the 'UbJ«'1 "Report 00 Qu."!)' eolll",1 Review orG",,,,'I",,,..,,,,n, 
I..I.!' FY 20()c) Single Aud" of '..,,,current Technologic. em]>" ... tion (project No. 02011}
D1POAC.026O). W,· hove fo,,,,. lted ,hIS le!ier to include your f,nd,ngs!cormor" " followed by 
out ""'I"'".c. 

Findi"I! A·Sch<."</"/c "f E>Oip<:lI<litul'¢s of Fednal Amlr<!s 

I(l../t Iii< ""dt,o" pnfi"''''' audit pn>«"IIr'tJ ""'ltd,,, IIx ttmII7tfJ ,IN" _pklm", of tho Sd"d,," Ibq foil,; 
'" idur'ifj tht Sd"dN{, ;~d"tkd ]i."''' pn'" <OR/_IS. fund II".". OJI, dimllSliml ",jlh IIx Iv"l" pariun; il 
appt"" IMI liltll Mfl';,~,.;u """m,J />mIllS' u,ilh<r tho autUl." ".,. C~""''''"I T«hlWlofof mtllld.l!",tnl 
"''" "'.,,'" lhal fl.wd pn" ,""InNIS art ilol (f)"lid",d ftdmtl all'ltllis 1l,bj«f I. /lJIr/it NnJrr Cin,,;", A-I)). 
/lH ,,"umlt.f ro.Jlllt if Ntff""'J to ,nabl, ""Jitort 10 (f)m(/& ;"'ntiff tht ~""",Js IdjMI. ftdtf"{l/ f"Otmm 
"""pI'''/Iff amiit .. r/J//I "'{/iC"Rt aNd JPPI"fnal' audi/ ,,,,,I,,,,.. iJ ~MII1"d '" f"/'POrI /Judil eHrluIMIII. W, 
btli .. ~ l/Jal pi/1m 10 diurm& idtnr!fr fix .. J pd,.. ,VNI/"(J(/f f'mmhllltd 1.1k lampli_" "'fi'uu" difamtd iN 
pmdiR/, n. 

Omt""A·1JJ ';'Ji"'l ftdtml ", .. ",Is aJ ft';'I~1 jiuaJ«idl aJllllau .. ~uJ lOll ff/lllhumlmJlI (f)ulmdllbal 
artdilUI ,-.. ,iw r/i,UI!1fi"om ftJnu{ aM,,"1Iil\( "ttnaU 01' indi,wty ji"'" /K'I1-llmm§J tnlilul. Atrordintfy, 
fi_wJ pritt ",n/m(/f an ""I ",.,idm,J a_rris for pu,/",ttI ~ lilt urrtI/ar A-/33 ,lI1dil. Thmfm, if flJ<yd 
pi" """",," an i.rllIMd iN IIx Sdx""" Ihq 1~/d bt dil""'ty iti<ntij"J so lbat lilt dIiJiuN". ~,-rlllti< 
I/J<"'fro", II" lampl, """"lmioN. O",,;",A-/)J aNd ,''' AICI~-1 /1IIdil Cuidt ''(;."""""nl /llidilint 
SlanJ.mJs "nd Omt/ar" I-/)J Audill··p"",i';' lhe ""dil "'111"..m,oll and 1II!!,tII,d p_di,rtl for p'ifm>!inl. 
IIx m"", ~ Iht SdNdstlt. Tht pu,/",n ~ 100. prottdnru it ,. ';'It/mill< """Ibtr Iht S,iltdilio "'0""'" aNd 
apPropn,,', basir for planu'.t 'hi ft';',,,1 f>roJn.IIJI (/udil. Thtrt/<m, I/;< alldillm mUll tkU.",iRt I'" 1kUI1"f) 
ami romp/"'''''' 0/ fht Srbtdttft 10 P"'fHr!1 pldn and t.wmlt an adtq"a/, f(~'" for ,IN Ci"a{ar A_I) J ""dif. 

Re. pon.e_ We 'gr""d with Ihe 1(; audi,o,', commenl th. ,. beller p""en!>tion would he to 
,ep.ratciy identify the fixed price cont"'~'" 00 the SErA. Beginning tn fi,,,,, l yeu 2010, 
Concur,.,nt Technologie. Corpornuon "'Il'<'W't.,] fi~eclpric. cnn'racts ":p,ratdy On lhl: SEI'A 
.nd ""e I."ed thei, policics .nd p,<>c.dure. ,n .n'u'. that ."ch fixed price contract> " .. "c 
'ppmrri.,cly ic\cn,ir,.d . n" .cp .... 1O<1 frnm 'he ens, mm",,".hll: COn,nCts on ,h,· SEFA. 
The oudit portner .nd .udi, 'tam had 0 good undcNllOnd,ng of the definition of an .word und" 
.. ire,,'" A-133. including 'he I.c' 'h" fixed price contracts arc not .ubjec, to sueb ~ud" 
"""ui,"m<",,. All gmocmment ._rd. h.d h,"orlc.lIy bc<:n Include'" in ,he Sch.dul. of 
Expenditure, of Froe .. l A""",1o ("SEFA'J'" mcan. of .grccing the tol1l.nlO<)'" of 
gnvernmen, expcmlitu"", in. given yo ... to the Comp'''y'. underly;nll _cCO\""ing ,,;coro •. 

..... __ .... 
, ... _ .......... _ ... _1 .. 



 

 
 

 
 
  
 

11 

 

   

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

~ Grant Thornton 

Futth~,. ,h. cnl\~l\emen' tc.m rrccivw. full <10",,,100.1 "fthe job e .... t !edget fo, 2009 to 
Cn'''''' thai •• <>mpl.t. p<>pubtion of '''p''ndim",. fo •• 11 federal .ward, w" used for t.ning. 
11,i, en.b!<:<! the audit te.m to .n'u ... : th ... 11 eXp"nditurc< m hject to tC"''''K r", hot h the 
fm.ncia! s(Otcm"", .udit and \h" 'ingle a"dit h.d . nd Cllu.1 p.ob.hiliry ofhl: ..,I«ted fo, 
(."ing_ 5ince the wntml t",ung tdentified in \he "mr\:p"p"'" supporting (he single .",Ut . 1so 
proVided ' ''pport to th~ fin.nei.! ,,",ement ."di(, it "'U acecpled .h.t "')' com",,, c<>" 
rego.n:1le .. of lYf'C W>.' .ek-ctcd for (.,.tinK" the <<mtm! objecti,·c . hoold "" met il1'c>pcctive of 
the n>tu'" of .he aworti For dfi"cncy purpose., comph.nee l'rocctlu", ...... ere <xt.nded fO 'he 
it<TIl' .<lected fut cul1(1<>1 t."ing. 

Filldi"g 8 

!,':."'pli"C Popu/miol1 for Feder31 1'mgr:ln' Audit 

Gm"1 T/x"',folt ."dJ 10 mu,," 1/xIi ,bt f>'JPII!~/i.~ II!'" 10 ,,1«1 la"'plts for """pit"." Itsli.!, ill j"IHrt alldi" 
" «pprIJp,~,1t for flit n.!,,, ""dil qj,j«IiP<'. Tlit ''''liP!< Ill'" 10 ftsl """p/iJllIfr ";,b ad,,';'iu "".IfItII. allo"",b/< 
(()lit. <Nth m"It~$""*I. """ Pt,,-or! oj a""ilabilitl for llit I'}' 2fXYi olldil i.dlt"''' ",,,,,,I lrulttanWnl from 
,"",nmri,II o~d ]ix,d pritt i'IJ"Imt/!. CAm",,,,kl/ a*d ]i.wd pm-' '"""uds m. ""'1110/1« '" IhI Cirmlar / 1· 
I JJ "udil "'INi"'''''''I ""' l<fli,,!, Imll/ad;"", froll1 lhut ",,,,,,,<I, ®.s ""I proW'" approprialt ,iii"'"" jor IIx 
""'(/WI''''t o~ fi"'",1 pro!?,,'" """plian". Tlit iorlw",,, oj,~."""'IIx" "'''' ~ tubp« '" 0 .... 1", .,1·1 JJ 
(/Ildil rtqllimm"l, ..,.. MI ""II,rial forlbt I·Y 2009 ""dil; imnPtr. llit im"",,,,r iNdlt''''~ oj <mn",mwl "., 
Ji.wd J11ict ","/ro(/r iN Cinular .'1·/ JJ alldill ,"1I1d btmm II1"lm,,1 in llit jltl_ dod ;m""" I'" l'!IJiritllg oj 
'1/'1'1..".;,,1. n>iN"". 

K e~I'''n~c_l n fururc engageme"", "'< will .. mm·e ~ny •• mplc item. frum fi.ed prtco '" 
com",c ... i,1 ."'>cd •• h.,.", " .. d to '''pport ou' financi.1 "l1erT""lt ."dit frum (he single ."dit 
tc"ing "''''''1''1><:'' to ~void . IlY coof".ion. 

Subrl!Cipicm fll<mi/lj';"k CQmplian~ R "'l"iremcnt 

Gn'NI 1'hcm101l drxummMibN did .or ,"II",iN Iufo;'.1 ",,,,III '" tllpporr IIit'F ,""d.,;"" lbat llit 'Hbmif>N't1 
",ollilori"l ""1"",,,,,"1 """ H(l/ "PP/i<dbh 10 "'.ani! "ltd ",,~fqpnunl durl" ",,,,,,,Is 1«<11"1< llit ""',,,m.'alio,, 
did ,,01 ",dNJ, ,,,,"Iiltl all'l"'/ i0fo,-malion It"ded", ",alu Ihit "'1"",i""'iol1. fltculllt lIN diffi",'ion ",,-,, 
(,(lido" (md 'ltbrropi,nl"""IrN rut" ,i!,Nif"'IN' i"""l(lon /wh tlx ""dil" a.d ",,"'10.-",/»nti/>ilili". a"d 
""'111ft """"""",ol,!! N /",,,,.1 oj CO."',""I T ,""ok:;'r fidt.,,1 ~'7"""'tlt'" wm j",- ,,,,,,,,",,,nil, "" ".. 
/(Iltd a"",nI; '" ft, if,... 'dJII( 10 llit [,'JII' ",Ndlt,ioltt ""b< "",ktQrf. &/i,J.~ ""'. "w~!pi' . .... Jo ,..1 '!('" 
ll'ilh llit ""Jil,," "'I"""""IJ"~ Iwillit tHbrnipitnt ""'~i""",-( ",!lIi",,,,.1 """ 001 app/IMb/ •. 

am,lar. -1 ·1 H "",vi"', "NidMIt jot' dilfJ~lI"sllt"-( IH __ " ~ tllbt"iJ><tNl "ltd "",Jq, rI!.stIllNJlnp. Tlit 
Onnpti~n" .\""#IIIInl l'.tr/ J /A"pidl' lI'idm" rprcifi' '" "'<dnl, ,,~d "',.,Io/""ml ~wrdr. I" l!",m/.jor 
,,,,,rrrb ""d """IoPIl1<l(/ a~'IIlJr I::ry ""Iin(fio~r h<I7I'uH 0 ,"bmip;,nl "lid ",,,,lor rth/io/UhJp "I< IIx(/: (/) 

mbm,piml fi",dJ.!, ,s ",..,.;litd 10 ptiflm11 a J»rlio" oj llit ,,,,puj..,rl! "HjMI". oj IIx ptl,,·lh_t,h .w!ir" 
""",,-,i; """"'~r. "'''''''''M''''"'' ,m for ~ Itnd """"' lmJ i" IIx <ONdllfl oj llit _mi b", not in di'tfI.;' 
_pll1blR!, llit "1I'>m/ o/Jjffliot; and (2) mbmipl'''lt al< mp(Jnflhk for "dlitrin!, 10 fiJrlul f"O..t,rolH 
ItJI/lpt'dn« ",/"1""'''RII !I'M, >In""" /!!Hm,l!! oro ,..t 

Tlit ""dil"" ,,~d N JHW"",n/t 10 ,,,,,llIdl, r:"",,,,,,nl Tedm.to.!,1"· a",rluJn 11 .. , all ft",,,,1 """,n/ jimdJ 
f"",J.IIII""Jh '" MNjtderul 'Miiu rtf'ITJ'nl " '~nMr ,,/('lliINthip rulIN, ,""n fNfmIlpiw "h//O"fbiP. "Flit 
""""' ,..,,! ptiftmwd Mih C •• (lImnl J"tdJ •• /Wtt /""!!"'" I1Ia""l!rt and Ilit d«"""n/n/io. ,nnwl'" oj 

..... _ ..... 
us. __ .. " .. _ _ '" 
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~ GrantThornton 

.",/ ... Jirmni""I"", for <adl "WnJ "J,"N'I ~ lifli~! 0/ ",inwp".1 aNiI '~NlIa,. (/",'"rtmJli" ~I,,,#,J iR 
C.in,,"'r _,1·/ n, nnw! ON lbit .. ""'" em,,' T""",,,,~ ~rrtpI,J CO"'Nm:RI T "h"';'"",. .11""i." 11"" ,,/I 
,,,ba,,,,,,,/t wtff """" '" ,.,,,dtwr' ".01 Ilx"fl'" Jltbrro""", IfflInillmHJ ''''IH'''''''NI 1I'tI. "Of "ppli"""'. 

Wr ".fIJluJ Jil't IN"',",,"'" m",,,,,J ~ lIN ""ditOl> ,iI ."kr '" "",b II" <k,m,,,,.,,,.,, ." ,''' ,iHm"""tfia 0/ 
~ ",~J.o,' .mtl min'M",'.' ""'ItO",IN,, 11.,I,m "hl/ji'" abrwt. IV, .. .-01 ~n" """"""" IIM_ni 
"'f''''''''iIIlt jw ""'h C'"I#I1",,1 Tffh"oi<ttl'l' """"', ,,"" Ib. IJlb ,tfNm. /1",,01 1tf'Ci' IN",.,""" 1If1'" ""f't IIf 
...... for Iwh lIN ",bo'/'iW'" "lttllix "h",tI Cu",,..,_1 T«b""~/jtI· """",I. "" fimntl 1b.,I," ,,1/ iNII,,1IW ,''' 
pH'fAI'o/ ,,_ mM"'''''{ II'W to ,wry fNl "" oljtrti.t 0/ ,b. u.,<7frrt.1 '1 ,rIm~' mumit amJ dtl'tIopHH.' 
""M-J. W, .1[0 jiIIlnd lhal 'N .,If ,lI1ldn"l lilt INIio=,,", m/'I] "''' nquin" I. ,ui/x" '" MIlfIllUlnllm,""d 
,~",pI",n", 'ff/""""'"'' ~d """"'j_ IIx c.""""'nI T""~§<I _mi. ./"IHrifotr. "" ",,m,1tItd INIII,. 
,lib,..""",1 "",mIMu,! .. mplltllla "qUlrt""NIt tI" """,,,,,w. I. COROlm,,1 "lm,"o/o.rjrr rrmmiJ ""d 
"""Iofwnnl d",I", Ail!»>'.!/! WI I",pmltd lI~ffi(JW poaMm /0 det"',,,,,, ''''''I''' ,,,bm'I"',,1 _i"'"/,! 
'''1"im",,,1 JI'a' opplirubk. il """ ~"d ,;" ''''I'' ~r 11M '1"a/i"l ",HI,.I ,,""'" I. 1"1-"" ad<IiIlM"/ "'"""'''''' 
/0 drl"""., "'!! j"rrlxr iI",.~, Au,d •• ~ .. "''''!! u~a',,",NI r,dmo/",gtl' ,It"',"'"", IN" ,ilbtr IIx 
",/map"NI ... ",~dI>r mlt/',. IN "",. "",,,iM. il il iM ,'" §""'"~m'~{~ 1><" iHftrrllfor I'" ""dillm '" .... ,'" 
II", dt/(rm,"alio~ """''' iN I". IIt.W IIN.& ".dil. 

TIN ,111/»,t,m •• 0[ lIPJ>ro/IIial,& dilli"$""""'1. b,,,,,,,. "Ifi/map,wl fI~d" WNihr ,.!iJJiQN,mp iJ "tN!fic.JRI 
"""",, if '/""""NtI Ib. ~ lIf{lafl l/n",!# ml,Iy "''''''yll "',.,N,ihilili<l dRd ,I affidl I/It Jllldi"'ri "hi/ily 
I. "."",", pill» ,md ,.,Wlt" a"d "tiaJ""" "0/" for II" Cirm"'r .·1 I JJ "",/,1. I. """'liOll, ,./1'" dilll",I,." ,s 
JI<J/ P,uM m"d. il ""If """"'''If uURt C.~(If".nl "lm,"'/'!f!'1 """ill I. approp""I,;' """PlY ,wh ";-t'N! 
"qm"""NIl Jllldt,. ,b. (,""",II'II"'/i~( ItrOIIRli,bIIity 11,,01 "/I"HI/"''''''':7. Irt. TIN ·1<1 ,.;."" '" m/l",,,,,,,J 
"P.rll~( IINtid l'~NIs. ,",,/,<"'Ii'~ "lI't/,,,.ls ,'Nd ",,,I,,,(lS aNd "",,"" ,OM,." i. Omk,. 2010. r",nifo'" 
for jal." ,'lIdill. Gl'lml1"bonil ••• mIt /I} /'<'ftf'N pI1K""mll .. oi<ltI1H"" lIN IIdtq""" '!fCo"'H"",1 
'I",,;,~s ' ".h',its (i~d "....~""'" for d"I'~jlli'hi~~ bri""'H IH~N' "N,/w"d,,; """nil. "'I"",,", 
","'I"" fNbmif",,,f ,,,,,nilonll! '''1"'''',.,1111 "rr di"rt alld 1JNdtri.,1 II> lIN """,,/0 "lid dt"''''pm'nl dNII<t'. Qlld 
pI/rn ".d /'l1-"" julY/)'" QH(/iII""tzJJI1u <II _dtd. 

RU I>o" . e - We u"d ..... ,~" d 'he Ie .udilo1"8 commen ' . "'.\ will ."h."ce OUr docllmclIu,io" I<J 
.upport ,he c""du.i"" o. 10 whe'her 'he entity 1><;"1: ,,,,·i.wed i. ~ vendor or ,ubr.dp, • .,L W. 
will """ eo"",' '''''>1 -rechnolor,i •• Co'l'onlion'. pohcic. ond procedu res 10 ,ktcrminc ]fthey 
.re .<I"'l".'. 10 <li,"ng",.h I><tw<ocn ve'"do ... "d tub",cipi"" .... nd ,h" l\K-y .<kqu",..t)' en"",: 
th at such o<tb=ipicnlS . ,.., appr0l'riotdl' mo"ilOmJ. 

S"mplin,t.: I'upuf" ti" " I"or P<-d~",f prol!'~'" Andil 

G"'~I TbomlOIl nudr 10 <lmln lbol II .. """,,hli.1I "ltd II> It/M 1<'1111'1" for ..",phORU 1<lI'O! " ' fil''''' ,,,,,h~f 
It "/'P'up"aI, j orlIN IIN-Y< "",/il .bjteIMS. 1"1>, ",,,,pi_ ",td t~ 1.,1 wmpI~m" "",b """,il;'S ,,/./q_I. a/Ii>wtlbk 

"",I,. ''''h "'tllI".?!"'tlll aod ptriad '" n,uiM>iIi!JIfor FY :!009 (llldil ,1It/"dtd "''''''/IIlJ''/rflio~1 ji.", 
PJmmmi,,{ ".,/ fl.wd pri'" ", ,,!mOIl. CAm""",;,,/ a"d fl.~ .. d pn.. "'_~If ,," IIOf 1"bjt;II~ II" Cim""" .'!
OJ ""tlil "'f"i"",tlllS alld itS/iN! I"'RJu(li."I fi- lb." ",nJl'IrIS Ihu .. , "'~t..;dt 'I/'I''''P',al, •• ;dt." for ,''' 
"""'''fH>RI "" /td"," "'''.'11''''' """pi",,,,,. "I"b< ' Ndll'''''' jftml ,,,,,''''''s ,,,,,, ... rr NO! ,ubjrrll. Gmll"r ... 1· 
IJ) /I"ml 'ff//I"~mtlll' ""~ "., "",I,n.J! for tht / .) . :!009 i/lltlil; /jo"",.r, "" imp"""r i..dm'M IIf ""''''''rtlal 
"lid flwd p"" ","'",dllH Gmt!.,.. -1-1 JJ dlilfilt (WIld be,,,,,,, ""limo/'" ,''' jill"" /lNd imf'iXI Ik 

s/fOkitNrr IIf a/1"""'''''' ""doRl'<. 

CirrNI .• r -!-OJ dtji"" fttItwl ".",,'" al jdt",/ Jilllt"ridl .uti"""" ""r/ jidt",1 aJJl mmbi.ntnltNI ,"""'>tI, 
I!JIII lIN "Hr/i'tr ",,,-,,, dinil.ryfi"'" fi"''''/ '!»'"nii",! aJtn,;', or ind/rm.&.frr>m ".,,,.I!mIIt!" ml,IIt' . 

AmJnitlldt.ji.~ .. J 1"'" d~d """""""'/ "'~I"'''I ,Irt "'" .~",/timd fidt",1 """"dt for f""f$1tI IIf ,''' 0",,,/,,, 
/ I.OJ ttlldil. "'b.Am,maR IR!I;IHIOjC,rlifi'" Pub/i, .· ]a"""'"ntf ",,tlill!tlwda"" ON Somp/iN .... / lU 

"" __ us> 
us_ .... "' ... __ '" 
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* GrantThornton 

HO.17. JI"', Ibaillit <I"dll.,· rlxmM tit""";,,, liN,'lk 1"'/"'/11';"" finm "'/'I(h tht ,,,,,,pi, iJ dmll'N iJ 
"""'~f»"Ut fl,. fbt s"w!k 6bj«IIN. Bu.,w. fl.wd pm. "wJ """~/ co.lmdl aff "01 ,""'idtm/ft"",,1 
""",rd!. lIN, «In"'" bt umll. m .. ' II" ob;t<"Pf' "'lIN '-iFfu!ar " 1·/ JJ ttJlwp/k"". IVIdif. 

Response_In future engagement<, we will n,non ""Y ,""'pl. ;'em. from fixed price or 
commct~i.1 ~","."I, ,I\.,.rr used [0 "'PI"''' Our finonc,.] '(.Iemen' .uJ" from the .ih~' .ucii, 
le,,,ng """rkp.pers to .void .ny conf"""n. 

GmRI TIMrn/on lit,,,, 10 'Ntx.Hfr I'" tkKulIf,"I",iM ft'llit undtm,wdm,! of '"'ml,II ronl",! ami {"IiR,!, of 
lIIitrHal ro~lroIl <INti CM>p/i,'m' ''IIh "ppli""'" """pltau<t "IfuimlltRlf in JUI"" OHm". "I ht ti«HIMfll,,".n 
fort'" Fl' 2Q()9 "udi' did ~., iN""''- IMJIi,i,#( J.ldil, /. I""""rlllx ",,"'10ft Jlu"',,"'"Jin,!, of init"'''/ """",I 

for '''' tldit.lt" ,,{h-d <If,-,'''' =1 pi""p"', """ ",,,",,§,,,,ul. ",riod 0/ ",,,,i/aWiiIY ,,~d pro""'''''RI 
"'Ilfi"""R", IR ,,;ld,I;'N, II" """'mt"I~I;'n for "" ImillJ of iR/"""I .. wro/ oe """pli""" foe "Ir-blt NI 
prilldpltl, auh mlm,,§",,"', P""'"",",,,I, ~"d hq pn>,RRd 1I"",n/ pnwi>;'", "'d "'" i.d"Ii. '4/ki"" "'Mil, 
10 dt.Jdj JIIpp.rllk Ill1dil,"",INli."" Ill- a ,.'111/, "" had I. obt"iN uMilio/llll lI«"m''''III'''' ~"ti ptrb,If 
,,,"#,,,,,1;"", jrwN /I" I1u,{,' ",,,,,,,§r ill onkr-, ... Hd". IWIII",. ,...11 IlIJJirk,,' "",u"" I. mf1-ll'" 11"';"/ 
",.d'<liO/"o" G" .... ", "d,..mi'" <fV"p/tj",. ll'ilh rrqll",,,,,nl, "pplimblo to I'" ",,,,,,h alld .1'<101'","'1 
,I",,,,, 'J',,, tp«ifi( "'",ils of Iht ,*"""""I"lio" ,uftd"";,, "",. "'/au,ttI "",,, GruNt 'l""rRloR dII,,!(( tht Iii. 

vi"" 

AHIIiIIl(( "all/I",,,, "'Iuln '''''llht 1111"" tilxN"""talioN ht "PP'0p'wl,IJ if<IIIik<i I. p'''' •• a dror 
IIlIdnrlalldin,( rf lIN """* fX1o",,,,I, IIx """''''' ol>f(Jllml, n.d llot «)1I,hlf;'.S ",.WtJ. 'J'lot 11«,,,,,,"1111;",, 
,1»I,fd I>t IN "'Oirklll ,ula;! '0 tHlI!>l, all •. """unad IImliMr m NN.mll"d ffI)JJJ ,fi. """'",mini"'" 1b, /IIllm" 
lilltill!" .-1'RI oRd n,..tI, rf ",,"il prrxt"lfm ptifomml ".d ,''' ,will"n 1"'" SIIP/'O" ,he "udillm' II!."iji",ml 

}NdJptmlJ aNd ,""d,,,,.,,,, C,",,, 'ht a/fl/i"," IWn ablt to ",..,>i. ",)/>al ~,p4m"li'l/I and Ofbtr ,o".mm.""ioll 

10 mPf>O<t I'" s'!Ift""'!") 0/ ""d",,,, """ n"""m,~,tlli •• ~'" ,''' lit'" for I'" "",liIort 10 ""ftll'" fill." 
lI,lion, 10 ,,,,un II" dllJjJ d"'''''''~f''''on """plil! IWlb /Jlldlli",! "a""'mh, 

R~.pon s~_ A. nOlM in your finding, we p"",id~d lhe 1('; o"d,t",. n .. ""ivc documen,.tion 
from Our pctm.nell' fik. 10 f"rthe, " 'PP"f! o<or und"",,.,,J ing of Concurrent ,]"<'<Ob""I"1I'e. 
intor",,1 con 'rols In ,be .i,u>!;",,, whe,"" 1"'>cc'" .nd cnnt,ol ducrip,;on' wet< go",.,.,I, m"", 
Ue,.il, "we . "h''''Iucntly .dded, We will 01'0 e"h'"ce Our do"","oI1I01;oo '0 '''pport .he 
conelu.ion. r<ach«l for Ic"i"r, ,be "ppl,,,.blc co'''pli,,,«, r<:tjui",m.nts 

Since 'he r>Y 2<JII .ingle ,,,,E, w: .. cornplc«d prior 'he rcrcipt of your lwe., We will m.kc our 
1"'1'2(112 .i"glc .".1" workpal>Cu 1vaJloblc.0 you 10 demo""""e ,ne co<,"c.iv. action. "ken '0 
.ddre .. . 11 of the m'Uen 1101cd .hove, 

. 1, 

« __ W' u. __ ....... __ '" 
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